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Indcpendent Auditor's Reviau Report
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Intraduction

We have revhwd the amrnpanying intcrim confuised coruolidatcd stetertrent of firuncial positbn of
|!Y* Holding PJSC (ttr "Company') erd ib Subsidi&ric (collectively drc'G*,C) as * 30 Scpcrnber
201I and tre rchtcd interim condenrd concolidatd stat€rncnts of imrnc, cotnptehensiw income, irtrargo
in oguity and cash fbws for the ninc rnondr period thqr arH. f{ana8cm€nt is responsibte for $€
prepration ard preccnafion of this interim condcnscd consolirlated firnncial information in mr&ncc witlr
Intermtional Accounting Stsndlrd 34 - tnterim Finarpial Reporting (lAS 34). Our responsibitity is to
exPtEss a corrclusion on this inErim condcnscd consolliated financbl information basd on our revicrv.

Scope ofreview

We conductd our rcview in rmordrncc wi*r tlrc lntemltional Stand$d on Review Engagemurts 2410,
"ReYicw of lnterim Financial Infornutbn Perfonncd by ttre Ind€perdcnt Arditor of the Entitf. A rcvicw of
inErim financial information comisr of rnaking irquirics, prinririty of personr rcsponrible for frrerrciel and
accounthg mtttcf,s, rnd applying rn lyliccl ryd ods rcview procedurcc. A rcvbw ir ruboantielly lcss in
scopc than an audit corductcd in mrdancc witr Intcrnational Sta*r& on Auditing and consequcntly docs
not cnablc us to obtain a$urrrlce drat wc wotrH bccorne awafie of all significant mattrrc tr* mfuht be
idcntified in an ardit. Accordingly, we do not qrtPlc$s arr audit opinion.

Conclusian

Be$d on orrr review, nothing has corm to our attcntbn tlut carss us to bclictc ftd th€ rcoornpanying
interim con&nsed consslid*ed financid infsrmation is mt preparod, in all m*rial rcspectq in accodance
with Intemational Accounting Srrn&rd 34: lntcrim Finurial Reporting.

Emphasis ol'nailer

Without qtraliFying our conclusion we draw attentbn to Notc 7 to thc intcrim cdcris€d consolidated
financial information which dcscribe r contrechnl dispute thet continuo to bc rubjrrt to rrbitntion
procecdings, thc probablc ourcomc of wtrbh csnnot bc d€tcrmincd with reasoneblo ccrteinty at thc detc of
this rcport.

Dcloitte &, To{EtE (M.8.}

Ssmir Mdbrk
R€gisrstbn No. 386

30 October 201 I

Mcmbcr of Dcloittc Tcuche bhmatsJ Limitcd



Arsbtec lfolding PJSC and itr Subridirries

Interim Contlcnscd Consolldstcd Ststement of Financisl Position
At 30 Scptember 20ll

ASSETS
Currcet r$Gli
Crch grd cerh quivalcnts
Other finrnciel lrrca
Trdc gd othcr rcccivablcs
Duo from rclaed pffiies
Inventoritsr
Other cun nl lstctr
Dcfened tq
Total cur$nl rttclr
l{on-csrrcnt egrtr
Othcr ftrnsphl srcts
Inwrlrncm in rscocirtc
lilrtgibh assetr
Cpodrrill
Rotsntbru rd hdc rcschnblca - mR-cuncnt portion
CIhcr ffrn{ttrTeat N$ct3
Proporty, phnt sd oquiprncd

Totr I EoF-crrFgtt $rotr
Tolrl Astr

LTABILITIE$ AND EQ{JITY
Cnrrclt lhbHlthr
Bttk bmowhgr
Tnde rad odlar p.y$hr
Duc to rsl# psticf
lncsne trx pctlblo
Tstrl clrrGnt lhHltthf
f{ea-clrmnt linbt$tl:r
Bnk bmctrhgr
hsvirkn foa orryloyccl' md ofrcvice indannity
R€G*knr fyrbh - norr-cumcrs portion

T.lrf aorcrlrr.t lbblfithf
Totrl l,hbl|Fkt

Crfltd ud nster
Ithrt cqitrl
$tuutory r.!.rs?
Frir vrhro rdjxtnrnt lalcrw
Rst incd wnhgr
Eqrhy r$rllrtrEla to cqrity bo$crr of fk ?rrcnt
Horcontrollhg intcrurtr

Totrl Eqrhy

Teul Lhtfnthr red Eqrily

30 $tptember
Norc 20ll

AED'(xp
(Unadlled)

t 59"6t6
t r6$d57

3,t90t33
9(b) 770,t9t

37'|177
l5l,0a?

331

5.93&0St

t0 il{,4t0
rJoo

t2 t06,59f
l9 ,,$1915

6Jt,213
e{r1

t3 t.tt5.74
?*ffi.$7
q$4045

49{l6t
tt5l,a?l

4g,'Tn
l3t9

a.?9ts2

7t'25t
|&|a'n
r{r.$l
l.|.4n

glrlr8t

l,f9+s
2Tl,'/rl
(rqu t)

t.tl?.fra
2r?Jtrn4
tlt6fl

!.1?t 0c6

|J31rf6

td

{c)

3 | Decembcr
20t0

AED'OOO
(Autited)

5E8,130
l7t;t06

4,17 4,772
723.ft3
369,(rc9
l5A,2g1

331

6.tE5.205

43,95t
3,200

l{3,7.f I

216,136
774,524

10,396
t2TL230
2J%-tts
t,6t0,090

626,672
{, I 55,33{

34t,075
5.19{

5.t 3t.2?5

I t0,379
t2l,2f6
203.t32

u2-497

\-Sn-Tn

1,196,000
267,tlg

(7,494)
t.24t.549

2,6n,171
/*04..f{4

3.tqL?ll

j'gg

t{

lt

tkf Krnd
Chhf ErocsivcOfficcrsd Bd Mcrrbcr
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Arabtec Holding PJSC and its Subsidiaries

Interim Condensed Consolidste.d Ststement of Cash Flows
For the Nine Month Period Ended 30 September 20ll

Net cash frcm operating activities

Cash flows frum investing activities
I-osn from a related party
Furchase of properfy, plant and equipment
Procds from sale of property, plant and equipment
Proceeds from disposal of available for sale
investrnents
Additional investment in subsidiary

Nct cash uscd in inverting activities

Cruh flows from linrncing activltirr
DiviMs paid to non-eonbolling interests
Repayments of bank bonowings

Nct cuh wd in ftnenciry rctMfu

Nct decreesc in cerh rnd sh cqulvrlcnb

Cash ard cr* equivalcnts d $c beginning of ttre p€riod

Cash rnd crsh quivelentr et thc end of th pcriod

Nine Month Period Ended
30 September

20ll
AED'OOO

(Un*udited)

321,104

trserssl
67'9 56

(8E,933)

(69,990)
(169,625)

(at96lg

(7,444)

stt l30

_-Y

2010
AED'OOO

(Unaudited)

194,849

I,l l2
(1,+4,899)

48276

8,709

(21,670)

(10E,472)

(24,6n)
(95,932)

(120,543)

(34,166)

634,051

599,t85

The acconrpnying notcs form an integral part of this intcrim cor*ruod conrclidatcd finmcial
inforrnation.



Arabtec llolding PJSC and its Subsidiaries

Notes to the Interim Condensed Consolidated Financial Information
For the Nine Month Period Ended 30 September 2011

|. Establirhment and operations

Arabtw Holding PJSC (the'oCompany') is a Public Joint Stock Company established under the laws of the
United Arab Emirates pursuant to the resolution of the Deparfrnent of Economic Development, hrbai,
number 7l dated Zluly 2004. Tbe Company commenced oprations on 20 September 20A4.

The principl object of the Company is to invest in the constnrction sector through the mquisition of
confacting and related companies.

The Company's shares are listod on the Dubai Financial Market (DFtvl).

The registerd office of tho Compny is P.O. Box72l22 Dubai, UAE.

The Company and its subsidiaricsn refened to collectively in this financial information as the oGroup" are
prirnarily engaged in the construction of high-rise towers, buildings and resklential villas, in addition to
the execution of relcted services such as drainage, electrical and mechanical works, provision of readymix
concrete and construction equipment supply and rental.

The Company has the following gubsidiarkr over which it exe,rcises effective control:

Perccntage of
Nrmc of Euh&dlnrv rnd domlclk bcnelhiet boHing Princiod rcthitls

Arabte Cs$mrction LLC, Dubd, U.A.E.

Ausfrian Arabian Ready Mix
Concrcte Co. LLC, hrbai, U.A.E.

Ilous of Equipment Co. LLC,
Dubai, UAE

Arabtc Constnrction LLC,
Dohs, fttar
Arahec Pnccase LIE,Dubai, UAE

Nasscr Bin Khslod Feotory Ready Mix
Concrcte Co. LIf, Doha, AF
Emirdes Fahm Ehctrcrncctrcnklll
C,o. EFECO LLC, Dr$si, UAE

Arattec Engirrcsing Servicm LLC, Drbai,
UAE

Arrbc Internctisul Conryury,
Limft€d, Rcpblh of Marritius

Ar#c Canstnrtkn Syri. LLC,
Syris Areb Rcprblic

Arlb Prkistrn Cfvt) Limihd,
Pati$tin

Tsgct Engincaring Cmguctim
Cornesny, Abu Dffii, UAE

Gulf Ssaal kdretrioc Frc, $Frrj$
UAE

49/o Civil cmstnrctkx and relad works

Civil csrstnrction ard relad woda

Mmufrctue rnd tnansprtation of
ready mix cmcrete prodwB

Trading md basing of constnrction
equipment

Mrnufmnre of pnecast panels

Manufactrc ad trsrsportation of
rudy mix concrete prodrcts

Ehcticrl rnochanicol ard plumbfug
contwts

Civil con*rctbn ald rcletod rvglg

Civil cmrhrtion md rcleted worts

IAU/o

twh

ffi.67%

rtr4
4f/o

55%

l00P/c

lffl/q

ttr/c Infrarfuchrcconstruction worhs

Wo Civil oorufrwtkn sd rehtod nrcrks

#y'e Civil ccuftrlctiffi d rohilod urcrts

Frhrh*kn of #Gl rtrlntrc rrd
profilGt

55%



Arabtec Holding PJSC and its Subsidiaries

Notes to the Interim Condensed Consolidated X'inancial Information - continued
For the Nine Month Period Ended 30 September 20ll

l. Establishment and operntions (continued)

Percentage of
beneficialhoHine PrincinalrctivitiecName of gubsidisrv and domicile

Arabtec Saudi Arabia LLC, Kingdom
of SaudiArabia

Arabtec Erypt for Constuction SAE, Amb
Republic of Erypt

Arabt€c Construction LLC (Foreign Company), l\Wo
State of Palestine

AraS@ - Musarua W.L.L., Kingfom of Balrain 75o/s
(under formation)

Arahec Angola, Republic of fuigola
(under forrration)

EFECO Kingdom of Saudi Arabia

EFECO Qatar W.L.L., Ddra, Qatar

EFECO LLC, Palestin€

Arat*ec Construstion h,lehinry Kingdom of
Sadi Arabia (urde fonnation)

Ausfrisn Arabian Ready Mix Kingdo*n of
Sadi Arabia (un&r fonnation)

Ifuff Srl,Italy

Arsbtac Conshuction LLC, Strb of Kuwait
(undcr fonnation)

Arahe-Envirogrecri Building Scrvic€s
md Frcility Managenrcnt

Nrm af md*cend &cHc
Polypod Middb E st LI,C,
Abu Dh.bi, UAE

4V/o

Civil conshrction and related worls

Civil constrrrction and related works

Civil consfuction and related works

Civil consh"rction and relatcd works

Civil constuction and rplated works

Str/o El€Eti€I, mahanieal and plumbing
contacts

Ehctical, mcchanical and plumbing
contrcts

Ehctrical, mechanical and plumbing
conbacts

\tr/s Trading ard basing of consErrction
oquipment

62% Mamfircture sd fansportdiur of
ready mix concrete products

48./s Civil csrsfrptim ard rclatcd wo*s
lWo Civil corisEuctiori srd relad rvorts

Prhdtd lcf?ifu

45%

55%

4f/o

lWo

5l'/o Building rneintcnancc md cleaning
sewicer, fapilitiw managemer$ and
sccurity scrvbes

The invesnent in Ar#oc Prkistan (hfi) Limited is lpld by Srird pertie in tnrst ord fu th bcnefit of the
Cornpany. Thc invcstnrent in Anbtcc Engiwring LLC, Dubri is hcld by two of dre sh.rptpldtrs on rust rtd
for ttn bcrcfit of thc Cornuty.

Thc Conrpany hls ttp following associsc over which it e:relciscs eignifks$ inflwme:

Pcrccrtryc of
bcrcfrdr| boHhc

4Wo Ass*ty of brrlroom pods dd od!€r
t)rpcs of pods m the ffi con*pt

Z. M of prep*ntlor

The interin condelrsod congolidated finsrcial lnforrr*ion hrr bGGn ercped in rccsdanoe with
I*ternathnel Accounting Sttadsd (IAS) lrlo. 34: Intorim Finrncial Roporthg. ftis finenciel infsn*ion
is prcemtsd in Unitcd Ar.b Emiretos Dlrhrnrc (AED) sincc thd is tb cunwy of the cornfy in whbh
the Parcnt Conrpnny is dolnioihd.



Arabtec Holding PJSC and its Subsidiaries

Notes to the Interim Condensed Consolidated Financial Information - continued
For the Nine Month Period Ended 30 September 2011

2. Basis of preparation (continued)

The interim condensed consolidated financial information does not include allthe information required in
the annual consolidated financial statements and should be read in conjunction with the Grcup's
consolidated financial satements for the year endcd 3l Dccember 2010. In addition, results for the period
from I January 2011 to 30 September 20ll are not necessarily indicative of the results that may be
expeoted for the financial year cnding 3l Dccember Z0ll.

The interim condensed consolidated financial information incorporates the financial information of the
Company and entities controllod by the Company (its subsidiarics). Conhol is achieved where the
Company has the power to govern the financial and operating policics of an entity so ss to obtain benefrc
from its activities.

Although the Company owns less thsn 50% of tLe equrty sharcs in Arahec Constnrction LLC, Qetar,
Nasser Bin Khaled Factory Readymix Concrete Co. LLC, Qatar, Arabtcc Seudi Arabia LLC, Kingdom of
Saudi Arabia" EFECO King&m of Saudi Arabia, EFECO Qatar WLL, Idrotec Srl, Italy and Arahec
Angolg Republic of Angol4 tlrc Group has the power to govern fie stategic operating and financial
decisions of these compenios end therefore rrcognises thcm as subsidiaries.

The results of subsidiaries acquired or disposcd of during thc period are includ€d in the interim condend
consolidated Statement of Incorne from the effective date of acquisition or up to the effective dEte of
dispsal, as appropriate.

Where n€cessary, adjustnonts are mde to th€ finencial informrtion of subsidieries to bring thcir
accounting policics in linc with thosc usd by othcr members of ttp Group.

All inha-grotrp transactions, bahnccs, income and expenscs ano climinetod on consolidation.

3. Applieetbn of rew rad rwid Irtrrnrtbnd Fimncirl Rcpodng $hadrrdr (ffnsr)

3.1 New rnd revircd IFRSc dopted wlth no mrtertel cffcct on thc irterim conderrcd conrolldrted
fintncirl Infotmltba

The folbwing llcw end rwisd IFRSs have hn odopted in $€se intorfun csrdcns€d cffisolidrtcd fmursial
satements. Th€ @io{t of tlresc new atd revised IFRSs has not M rny ma0crial imp*ct on thc amol*ts
ryffid for thc currcnt and prior perio& h* may effcst thc accqnting for fimrrc trarsactions or
errangcm€nts.

Ncw rpd rcvkod IFRS

Amerdmente to IFRS I releting to Liptited Exenptiant from
Coryattve IFfiS 7 Dirclatwesfo Firct-Tr,rrlr- Adaptert

IAS 24 Rel*d Pety Dieelorwes (rovicod in 2009)

Arncnfuren$ to IFRJC 14 rclrting to prepalments of a
Mini*wn F*lldring Rqrirenrnt

Ams*ncnts to IFRS I rehing to Rcptc;cwtt at,fued
&tea'for certain excaryitxt with lh &a af transition to
IFlASt'
Amcm&acn$ ts IFRS 7 Fitrglr;id lwtrlciF/t{/,;e: Di*lwves,
rclrting tn Dirchgrros on Trrmfot of Fimrehl Asrcts.

IFRS 9 Filrrirctarl Ingtnn rir*s: Classificaiw ard
trdcxwcment
IFR$ l0 Consol*Mad Fitlgrr,ial Steten*ntt

Elbctlvc for rrnml pcrlodr
tcrlrriar or or rftrr

I July 2010

I Jmrwy 201I

I Janury 20t I

I Ju[ 201l

I tu} 201I

I Janrry 2Al3

I Jenurry ?013



Arrbtec Holding PJSC and its Subsidiaries 10

Notes to the Interim Condensed Consolidated Financial Information - continued
For the Nine Month Period Ended 30 September 2011

3. Application of nerr snd rwised Internationel Flnanciel Reporting Standards flfRSh) (continued)

3'2 Ncw and revised III:RS ilr in issuc but not yet effective and not eedy edopted

The Group has not adopted the following new and revised IFRSs that
effwtive:

New gnd reYi!€d IFRSg

IFRS ll Joint Arrangements

IFRS 12 Disclosures of Interests in Otler Entities

IFRS 13 Fair Yalue Meastrement

Amendments to IAS 12lrcome Tmes - Limited scope
amendment (recovery of urdertying asscts)

Amendmcnts to IAS I Presentation of Finorcial Statements -
Amendments to rqise tle way otlrlr comprelensive income is
presented

Amendmcnts to LAS 19 Employee Benefits - Amended Standard
resulting from the Pant-Employrnent Benefits and Termination
Benefiu prajects

fAS 27 Consolidated nd Scprde Fitwwial Stetements -
Reissned as LAS 27 &prae Fhrancial Statements

IAs 2t Invesfinents in Assxides - Reissucd as LAS zB Investments
in Associates and Joint Yentwes

IAs 34 Interim Fimncial Reporting - Amen&?rlnts resultirtgfront

have been issued but are not yet

Elfective for rnnual pcriods
bcsinnins on or efter

I January 2013

I January 2013

I January 2013

I January zOn

I July 2012

I January 2013

I Janury 2013

I Jsnu.ry 2013

I July 20t I
Aiay 2010 Anntul Imyovements ro IFR,XT

Managoment rnticipctes thrt thcee emcrdfllonts will b€ adotrd in thc Group's finsilcisl stsbmcnts for
thc porid beginning I Janrury 2012 or as and whon ttroy rte applicable. Ttlc msnagom€nt ErG still in the
prosss of cveluating the impact of adoptions of thesc new strrdardg erd intcrpraetions on thc Grorp's
consol idatcd fi namial st$cnrcntr.

4. Sfodfiernt muating poscict

The intcrim condonscd cmsolidrtod financid information has bour prcprd rm&r the historical cost
basis, cxce$ for rwahutim of c€rtrin assots. Thc accounting polkbs adrytcd ae csrsistEnt with tho&
follourod in thc prcpcmtion of thc Grcup's annu*l eonsoliddd fhurcirl *rtanrentr for drc ycrr crdd
3l hccmbor 2010.

fhc prcprr*ion of ir*sim cordesrsd cmmlkhtd firnncial informrtln roquircc rmrrgrnror* to r*c
judgncntq crtinstos and mermptkm t|d rfu ttre ipdk:diffi of murrtirrg pdbkr,F rrd thc r€port d
rlmt#g of rsa ead lhbilitiq kpmc ard expanw. Acsd rca#; mry diftr fiom thcse cdimsB.

h pnprriry eh idcrim comdcrd ffilkkf;ad firmcld trtr*tq thc sbnififfi judgmcnt rnrde by
nrnrgemsm in tpplyitg eG Cssttp's rcordrng pdbi€e std drc kcy rarccc of cctbru*ion rsffit*lsy wctE
Sra crm rc tbocc tl* nrcsc *dkd to &c Sroup's mnrnl concdfohbd fr.ncid *rgneailr s * rnd for tbpar# 3t Deccurbcrz0l0.

Prsfts ra mcognircd m prqim8 in drc uly s*SF of canpknila if it ir {ticiFcod fu ft€cE prr$rccs will,
ry the ys ord, bc * e ft$o of consim nrfficiont to nfffu pruft rwgnitin.



Arabtec Holding PJSC and its Subsidiaries I I

Notes to the Interim Condensed Consolidsted Finsncial Informetion - continued
For the Nine Month Period Ended 30 September 20ll

4. Signilicant sccounting policiet (continued)

Held to mafirity

Investments which have fixed or &terminable paymeilts with fixed maturities which the Group has the
intention and ability to hold to maturity, are ctassified as held to mahrrity investnents and are included in
other financial assets (non current assets). Held to maturity investments are canied at amortized cos! using
effective interest rate method lcss any impairment. Amortized cost is calculated by taking into account any
discount or premium on acquisition using an effwtive interest rate mettrod.

Any garn or loss on such investnenb is r€cognised in the consotidated ilpome strtement when the
invesbncnt is &recognised or impircd.

Invessnents classified as held to maturity and not close to thcir rnaturity, cannot ordinarily be sold or
twlassified without impting tlrc Group's ability to use this classificdion and canno be designated as a
hedged item wifi respet to intercs rab on prepayment rish reflccting fie longer-term nature of these
investrncnts.

5. Segment lnforma$on

Thc GrouP has fivo reptablc scgnrcnts: hrilding construction, prccesc rnd concreto @rrction, &ainege
and elcsfotn€chanical wcks, merirp construction and trding. Thc building oonstrtrction scgmcnt
primarily cngages in the constnrction of high-rise towers, buildings rnd recidcntial villrs. The prwsst ard
conclpte production segmant @uccs rcady mix concrete and pr?srsn mainty to ocrve ttrc hrilding
constnrctbn *gment, Th drainage and eletro mcchanical scgmcnt is involved in thc execution of tlrc
drainage, electrieel ard mechenbd works. Thc marine scgmcnt is involved in marine constuction. Thc
trading scgment is involved in tlre uading of heavy equiprent ard stcel.

Ths amounting policics sf tlp opcreting scgmonts are ttp 3anrc rs thos€ applirs to tlp consolideted
financial statenrcnts ss rt and for tlrc 1rccr on# 3l Docsnbcr 2010. Anft{m Holding PJSC cveluatos
perfonnrncc on the blsis of profit or loss from operations bcfora talr cxpenrc.

Inta*gmcnt sales and bansfcrr re accountd for cs if thc salcs q brnsfcrs wctc to $ird particr, i.e. et
cunrnt mtrtct priccs.

Thc reportabh sqments dcscriH ebove rre strrtegic busincsf unitr tht ofrer difrercnt producb .nd
scrvices. Thcy s€ msrgcd scpnratcly bocause each businoss rquircs diffcrcnt arpatisc, tochnology rnd
rnrketing rtreiogics. Most of tlrc buainesses werc ecquird/formed as irdividuel rmits, sd th
msrag€rn€nt at thc time of the *quirition was retaind.
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Arabtec Holding PJSC and its Subsidiaries

Notes to the Interim Condensed Consolidated Financisl Infomntion - continued
For the Nine Month Period Ended 30 September 2011

5. Segmentinformation (continued)

Reconeilistions of reportable segment revcnuer, prufit or loss, sssets nnd lirbilities:

Revenues
Total rcvenues for reportable segments
Elimination of intersegrnent revenuos

Gnoupts Reycnuct

Proflt
Totsl profit before tax for reportable segments
Gher corporate €xpenses

fncome beforc income trx cxprnre

Asr€ts
Total assets for reportable regmcnts
Corporate assets
Eliminetion of intcr-scgments receivables

Gnonpts rlcetr

Liebilitia
Total liabilities for reportablc rcgments
Corporatc liabilities
Elimination of payablc to corporrte hcad quartcrs
Elimination of intor-segment payebhs

Grnup's lirbiliticc

13

30 Septembcr

- t0t1
AED'OOO

(Unaudtted)

4,199,191

L_fs?g!)
3,542,113

r7t"an
(_4!@)

155.065

8,S12,4CIll
933,849

(lJ3!AlD
833t.046

5i865t31
7,t79

( 1,761)
(Jleglg)

5.159S10
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Arabtec Holding PJSC and its Subsidiaries

Notes to fhe Interim Condensed Consolidated f inancisl Information - continued
For the Nine Month Period Ended 30 September 2011

5. Scgmentinformation(eontinued)

Reconciliations of reporteble segment revenues, profit or losc, ssseb end liabilities:

Revenues
Total revenu€s for reportable wgments
Otlrcr ngvcnucs
Elimination of interscgrnent revenlrcs

Grrupts ncvenuGt

Pnoflt
Total profit before tax for reportable segments
Other loss
Other corporate expcnses

Iucomc bcforc lneoac ter crpnrc

Arrctr
Total e$rets for reporteble scgnrents
O&cr asscts
Elimination of inter-scgmcnt reesivebles

Grunptr erlotr

Llrbiliti€r
Totel liebilitics for rrportSlc mgmcnts
Othcr liebilitios
Elirninetir:n of inter-scgmont papHas
Elimin*tion of pepbh to eorper*c ho$urtors

Gruup'r lhHHfu

l5

30 Septernber
20t0

AED'OOO
(Unatdited)

4,515,032
75,730

(_{DJAZ)

4.1I1.255

377,W3
( 5,t40)
L_ 2?.3U)

343"942

3l Decenbcr
2010

AED'OOO
(Auditcd)

t,t05,653
521,3t4

L_ffiW)
t.6t0.ofr)

6,2U9,671
15,049

( 576,7S)
( 70.15r)

5.577.772



Arabtec Holding PJSC and its Subsidiaries

Notes to the Interim Condensed Consolidated Financiel Information - continued
For the Nine Msnth Period Ended 30 September 20ll

5. Segment information (continucd)

Geographiccl information

l6

UAE
Other GCC Countries
Others

30 September
20tr

Revenue
AED'OOO

(Unrudited)

2,709,044

701,495

_tt ,*

30 September
2011

Non-eurrent
rsgets

AED'(NO
(Unruditcd)

2,217 r4tD

157,572

_:ry

30 September
2010

Revcnues
AED'MO

(Unaudited)

3,432,428

:

30 Sepember
2010

Non-cument
asseB

AED'MO
(Unaudited)

2,137,924

l0t,gg5

a)
b)

Rwenucs are athibuted b cornbics on dre basis of the consdructim projeets' Iocation.
Non-cunent ass€ts e:rch* finansial inshments and corporate sssts.

Inf,orm*thE about rnrfor estonen

Revcnrrcs from 4 custonrcrs of thc buiHing coN:sutrctiffi sogme,lrt r€presmt apprcximetcly AED 890 millim
(30 scptembcr 2010: AED 1.36 tfllkn) of tre Grurp's total rcvenws.

6. Raulb for thc pcrhd

Tho rpsults for the nine month poriod ended 30 Scptemhr 201I rcfhct thc resuhs of tho Group's
continuing projcets and new prqiects commcnced during tho pcriod eld rrc rd rigpificurtly effectcd by
any scueonal or cyclkel Wrations.

Cds fiat mcu uurcnly dtriry the fmsrcial year re antbipscd or &fcrred in ttp ir*qim condcsmd
eonsoliddsd fimncial infonn*iso only if it would also be aeprofrirrto to a$bip# or dcfcr srtch cses at &c
end ofthc fmncirl 

'€rr.Incornc tax cxpcns€ srbct frsn ttrc Group's activitice in Qder, Syriq Pehstinc ard thc Kingdom of Srrdi
Arabh arid hls iner€aed ae tlc *tivitice in thcsc jurisdictions haw hsrc.sed.

During thc perid, s E rceuh of colloctioff madc, thc Group rwersod rllowmcr for dor*ffirl dcbtg
unannting to AED 23 million (30 Sgombcr 2010: AED l17 million) which is rceordod rs e crodit to
gencral ard rdministretivc cxpcnccr,

7. Cortrret dbprtc

&r 25 Doccmbcr 20ga Ar& Coacmetim L.L.C. WCT erIgincGri4 Batcd (D$hi &rd) Joint
Vcnftnc (thc *Jdal Vcatu*t") frr tho esrct'uctim of tho Htd Al Sb& r*osoulG h Dsri, h whidr tlp
OmP lrea e 50'6 drrc, tffiiy€d aorklc from thc ce#apt o*n€r, Moydxr L.L.C. ('trtq&r'} p$porting
to tcmrinte &c cq*r*t cr I Jnrry 2W for rursmu whhb nurn6ma* ccrr*lcr tr mt juatify mh
tsrmir*km. $*mqsdty, by *ry of i$ naf,i)€ ddod l0 Jmruy 2009, thG Joint VGffinr pporad to
tcr*rir*o tlp coffixt on 24 Jmury 2m9 on e ntmbs of grulrr& imhldirU frihro to pry ccrtltid
rmounts the Joirs Voffino'r cxBhriou frwr thc sitG srd ldcydffr'r wongfid cdlr on thc Mornnncc
Socwity rnd Advsrco Pqmrd Guramo.



Arsbtec Holding PJSC and its Subsidiaries 17

Notes to the Interim Condensed Consolidated Financial Inforuration - continued
For the Nine Month Period Ended 30 September 2011

7, Contmct dkpute (continud)

Notice of the call of the Performance Security amounting to AED 461.3 million (Group's shcre:
AED 239.65 million) and the Advance Payment Guarantee amounting to AED 77.3 million (Group's
share: AED 38.6 million) was received by the Joint Venture on 29 December 200E. Both securities were
payable on demand and, on payment by the banks concerned, managemcnt has recordcd a receivable for
the net amount due from Meydan, pending resolution of the dispute. The conesponding liability recorded
at the 3l December 2008 year end has since hn converted into a loan taken from a bank in 2009 on
which Arabtec Construction L.L.C. is paying intcres! which will forrn pert of the claim.

On I I January 2009, thc Joint Vcntule served its request for arbitrstion. Since then, the arbihation
procccdings have comm€ncd and the amount claimed by the Joint Venture is approxinately AED 2.8
billion (Group's sharp: AED 1.4 billion). Managernent believes, based on continuing legal opinion
received, that the prospeets of success in the arbitration are good and that no additional provisions for the
disputc are required at the end of thc reporting period.

In accordanec with tlrc Group's accounting policy relating to contrmts where the outcome cannot be
estimated reliably, reycnlrc has hn rm,ognised only to the extent of conbact costs incurred to date,
whieh msnagement consi&rs is not doubtfirl of recovcry end therefore no provision has ben made
against the amounts due from the customer for contract work. No profit has been recognised on the
contract to dste pendingthe outco'nre of the Grcup's claim and conclusion of the arbitation pwccdings.

8. Ca,rh rnd cmh oquivrhntr

Cash snd bank hlrnccs
Fixod dcpositc maturing within thro rnonths

Cssh rnd cadr quivdcnts

Dcposits under lien
Fixd dcpoeits meturing after throo nnanths

Brnk bthlocr rrd earh bertrd:-
Within UAE
ftitsid€ UAE

Bs* hlrncGc md 6srh dGnssindrc ia foll,srring cwrrrcior:-
UnidArlb Dirhm (AED)
uniH sa&s Dolhtr (usD)
@trRr',rh(an)
PddssN Rryoer (I,S)
sdi Riyeh(sAR)
0$6 ewr''q*ice

30 Scptembcr
2011

AED'OHI
(Unudttcd)

a9|t,47t
z8r"2S

5S,605

lsrJql
7 ass

_ t*rat

5rl'r31l
lslsz

3l December
20t0

AED'OOO
(Andired)

243,733
344,397

5tt,l30
EEIE|EEIEEI

l&,624
13,4t2

l7t,t06

620,741
145,495

.,,'*l*,
620,741
33,249
6{1,77t

4t,0ot
3,167

766.,236
|GIG

- lt'f
5e4i$
2{rW
tt,atg

5r5fr2
TSrlf/|
rrp{2

7&r8

-tE=!E=Et



Arabtec Holding PJSC and its Subsidiaries 18

Notes to the Interim Condensed Consolidated Financial Information - continued
For the Nine Month Period Ended 30 September 2011

8. Cash and eash equivnlents (continued)

Cash at banks earns interpst at floating rates based on prevailing bank deposit rates. Short term fixed
deposits art made for varying penods of betrveen one day and three monthg depending on the immediate
cash requiremenb of the Group, end earn intprest at tho respective short-term deposit rates.

Fixed deposits having a maturity after three months eam interest at rates bctrveen 2.25% to 4.35Ye per
annum (31 December 2010: befween 2.5o/ota 4,7Yo per annurn).

9. Rchtcd paffy trensactlom

a) The Grotrp entcred into a variety of fiansretions with companies ard entitics that fsll within the dsfinition
of a relatd psrty as contained in Intcmatimal Accounting Stanrdard 24: Related Palty Discloswes.
Related partics comprise the Group's major shardrolderc, directom and entities retated to them,
compnies and cntitbs undcr eommon ownership ald/or comrnon managerncnt and contnol, their
Frmers ard key rnnnagerurt pcrsonnel. Management fuides on the tffins and corditions of the
hansactisrs and service roceivedred€red from/to related parties as well as on otlpr charges.

b) At tk rcputing date, duc fr,om relatd partics conprisd the following:

3{l Septcnbcr 3l Decernbq
20ll 2010

AED'OOO AED'OOO

(Unrndltcd) (Atditod)

350S25 395,l5l

Jelnt ecrrtwlrr
Amounb eF from joint ver*uro frfr€rs

Othcr rcMcdprfu
&ttities with eoanwt ovmrcrcA$ ad nwwgement
Al Waab City W.LL., Ddra, @r
National Idustrhl Conhrcting Company WLL, @tar
Nassr Bin Khslcd Al-Th$i d Soils Crroup
end ig rebtod frb$, Qftr
Advenco Vision Co., Kingdom of Sedi Ambia
Ssudi Bin Ladcn Grosp, Kingdom of Ssdi Ar&bia
O&crs

2473X- 256,0q4

n4n 11,ffi2
7r:t4t 53,541
45,421
26,t36 4Ca9

4rg"g73 32E.4t2

_ r"* __=:-



Arabtec Holding PJSC and its Subsidiaries

Notes to the Interim Condensed Consolidated Financial Information - continued
X'or the Nine Month Period Ended 30 September 2011

9. Related psrty transectionr (continucd)

c) At ths reporting datg duc to releted parties comprised the following:

fehtverrtwnw
Amounts due to joint venture pnrtrers

Othcr rc&ed pafio-t
Entities with comtnn o*,nership wd trwnAenent
Nassor Bin Khsld Al-Thani and Sons Group ie related particq Qetar
WCT Enginwring Bcr*rad Mclaysia
Dep hteriors LLC, Dubar, UAE
Otr€rs

Advsncc for capital ard cstablislxnent cxpsnsos pertaining
to Sadi Austrim Arabian Rcary Mix Concrcte

Cwrent rceowtt ota dbects &d w$s shselplder
attle ryent conpffiy

Mr. RM trfumd - a Dirwtor sld mqior drsetrolder

cunw* motrnte of slurelpks in sub's'idiarhs/rmpoid dividsrd
to rcn+onbolling ir*crests

30 September
2011

AED'OOO

(Unrudited)

241,474

451624

I,lftt
ffi,0rE
14036

r4$7r

l9,tl9

4l,lgl

Thruc Morth Pedd Erdc.d
30 Septcnbcr

20ll 2010
AEI}'OM AED'OOO

(Uretdlted) (Unrdited)

l9

109J2:t 126,696

4&Tyl

d) Thc rntm of eignificant rclrlcd prrly ransactions d Sc mrCIrrtts invdvad w€rc .s follorrs:

3l December

2010

AED'OOO

(Audited)

221,379

54,00t
E,EgO

17,w7
567

20,il5

75,349

,-t,*

Niuc Moatl Perlod Edcd
30 Soptembcr

Othcr rterH prrtht
Cmtrctmd dherrgv€mp
Wagw.d dsics
hilcawt rcoeireO m hans
Rant imomo
Mmdpoporgr, pbs*
md ryipmcr*

Uaryqror *rd o*pr c}uSF to

-ioi*rffire
Eq*paot* hle

g,'qsn
rfr7

5
551

593

7 ri42
ff,

t2,t36
3,630

7l
653

281

lf,t56
232

2Sll
AEI}'M

(Urrudibd)

5rrts{
t 135
x2

2Jn

dl{c

?4Jst
\Ta

2010
AED'm(}

(Unsditd)

334,190
9,735

2l
1,123

6t3

67,UQ
1,5s2

o) ThG Cffiry lnr prreuklod loffi (ir*hd€d in odrm fimeil n*) of AED 1.5 tdllion (31 Doocrrbo
201$: AED t.5 re$l*n) to e ffidting *rrEhoH6 il lbc dEg*parct Co. L[,C md AED 1.9
nillkn (31 Dmbor ml& AED l.f miHkn) b StG ffiroldon of Fot5pod Mk|dh Ed LI,C. Iffi
m tho hsr is drrgFd *WLp6 rmm!.



Arabtec Holding PJSC and its Subsidiaries Z0

Notes to the Interim Condensed Consolidated Financial Information - continued
X'or the Nine Month Period Ended 30 September 20ll

9. Related party tnncactions (eontinued)

f) The remuneration of directon and cher members of key managentent during the pcriod wer€ as follows:

Three Month Period Ended
30 September

Nlne Month Period Endcd
30 Scptembcr

2011 2010 2011
AED'OOO AED'OOO AED'U}O

(Unaudited) (Unaudited) (Uneudited)

2010
AED'OOO

(Unauditd)

l,5m
14,698

93

Attendance fees to directors
Short term benefits
Post<nploymcnt bcnefits

35{t
4,192

90

500 1,350
M7 16,105
20 322

The remuneration of directors and key executives is determined by the Board of Directors having
regard to individual performance and market trends.

g) Includd in tsade ard otlrer pyables is an anrount of AED 21.ffi mitlion (31 knber 2010: AED 22.3
million) representing voluntary conhihrtions fmm emptoyees and directors *'bich are ring ferrccd in
ordcr to fuird csrtsin bensfi$ for employres on an gd-hoc basis, as dstermin€d by the appointd
committm. Assets of the sclprtte are irrchded in the interim condensd condidarcd statenrent of
financial positkm undcr c€sh ad cadr equivahnts of AED 13.12 million (31 Decernber 2010: AED l2.z
millicn) and ofihs cunent asscts of AED t.l7 million (3 t hccmber 2010: AED 9.2 million).

10. Othcr limreid rrcc&

ry"H to m*urity invdnent amurnting to AED 1t2.23 million (2010: AED nil) rcprwnts lnka'a&gb*
Bords isswd by An*a'a Safu* Limited (N*l*eI PJffi') inclu# in dF offH financial rrscts rurdcr norl euil€nt
asscts. This investuit ctrrie gus$*ood inffi rdos of l*/c p.a. Tlre invcstnoqrt will bc rcdoffi1pd npo{l
metrity on dr'c pctriod cil# Augusf3 I , 20 I S.

11. Joint vcntnrra

TIF Grory hsd th€ folhviry signific,xrt intcr"sts in joint ventures (JV):

a)
b)
e)
d)
e)

D
s)
h)
i)
j)
k)

r)
m)
n)
o)
p)

Samsung/Arah*pht vcntre pNojcct
SixMjrfntrffir€pmjecE
Smuungl$ix CoffinrcdAnhoc joir* venhrrc projoct
fu$toc/Ivlrx Bod joe* ycffim prcjocts
Ar*tslAhor.loint vcrfirG pmjocts
Arailoc/Emintac $dffidfr*d rffi" prqfoxta
AmbtoelWcT Englffiirrg"klinr ttr$r€ prqin*
Arstm/Enginffikrg Ersrpri** coryrny joirs vcnhrc proiFcts
AnklAMN lWingrjoi* lffi€ projccr
AnbtoqlDsbri Cmtrretins Corry$y joid vcntunr proicct
TrrSEt fufondiry md Coffiuetion Ctrry*ry I'IEI
Mrint* MlHlc E d nd Arh FZEI** idure prgie
Anh,c Eilgiffiing sqykdlvcr ihsfo,.6i"g j"tut, rcdrc proioct
Anbim Con*rwtfon CorryraylArrk pint ver*ure projcd
Anbtoc/Ncied PrCIjc.tg srd c.cmhrctem lrint vcntur projoot
ArahJAl Sd joifr yel$fo Froj€ct
AnhmJAl Mutrwibn@ rciltu! projcc.t

Shrc in JV

lWa
50Va

3g"d
Sffi

sV/JW.
5W
ws
SW.
6Wo
$Wo

65Ve

5Wo
54Vo
1Wo

6$.66Yc
#/o
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Notes to the Interim Condensed Consolidated Financial Information - continued
f,'or the Nine Month Period Ended 30 September 2011

ll. Joint ventures (continued)

The Group is entitled to a poportionate sharp of the joint ventures' assets and rcvenues and bears a
proportionate share ofthe liabilities and outgoings.

The follou'ing amounts re included in the Grurp's interim cordensed consolidated finsncial information as a
rcsult of the proportionate consolidatiur of fre joint ventures:

Cunent Fss€ts

Non-current ass€ts

Cunpnt liabilities
Non-cunent liabi lities
Contingent lbbiliti€s

Revcnue

Expnses

30 Scptember
20ll

AEI}'(XX}
(Uneudltcd)

t,t7w96
%,699

I,lgtJ54
65i526

_*r3*

3l December

2010

AED'OOO

(Auditcd)

1,497,777
158,595

1,431,4t7
54240

655,064

Three Month Period Ended
30 $cptomber

Nine Month Pcrlod Ended
30 $cptcmbcr

20ll
AED'frN

{Unauditcd)

tt:f
l7gi55r

2010
AED'OOO

(Unatditcd)

r15,53

_jg

2011
AEI''OOO

(Uneudited)

ffll,2t5

57+3S

2010
AED'MO

(Unauditod)

_-g
i1:

12. Intrngibh ructf

&tring &e perkd, rrltrtizsion of ir*mgiblc rssets wss &pproxirt$ly AED 3?.15 million (ening thc sern€
psktd in 2010: AED 3t.3 milliur). Thcre wErc no additiongto irnmgilils 8#s durfoig $c p€rhd. -

13. Pncpcrty, phrt ud cq@af

tgq tttc pcriod, 60 C-ry pxUncoe epproxin*ly AED 156.90 millkn (dning thc g1nr€ pcriod in ffi10:
AED 144.9 millftn) oJ nshs bpt of propcrty, plafi ard cquipmcr* ard diryGod of po$erty, p6r* *ldqtimnt with e nct ffi vrhrc of AED t1.38 mill*n (&rint tlp ssrp pcriod in 201& 

-AED 
f t.d mittir*)

ftr pmcdc of AED 67.96 million (Aning *ro wnc pcriod A Zbte AED if.f nin*n)"

Propctrfy, p&u* erd eryipaa* (NBV) bcd:-
UAE Othcr GCC l{oa GCC Tetrl

AED'OOO AED'SO AEI}'€OI AED'ffi
Aa of 30 S@rtu 201I
(Uffi#od)

Ar of 3l |-ffi 2010 (Audir€d)

l,03fr4l3 r3lJ3{ l{03i} I,ltq?to

I, I51J98 l13,r32 - 1272230
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Notes to the Interim Condenged Consolidated Financial Information - continued
For the Nine Month Period Ended 30 September 2011

14. Brnk borrowings

During the period, the Group obtained rpw short-term bank loans in ttrc amount of AED 18.96 millim
(during the same period in 2010: AED 97.7 million). Th€ loans bear interest at variabb ma*et rates and are
repayable within I year. Th€ proc@ds wer€ used to meet drort-tenn cxpenditure nceds. Repayments of other
bank loans amounting to AED 188.53 million (during tre same pcriod in 20t0: AED 193.60 million) wwe
made in line with agraed repaymcnt tcrms.

15. Income trr chalge

Interim period incomc tax is accnrd basd on the cstimated average annual effective income tarr ratc on
tarcable income of l.T/o (9 months ended 30 September 2010: 0,78%).The increase in the tax chargo for
the period is as a result of an increas€ in profit earned in taxable jurisdictions.

16. Opcrnting hartc

firc Groap m lessee:

Threc Month Per'lod Ended
30 Scptcmber

Nlne Month Period Endcd
30 Septembcr

7,0t2 srper

At thc rcporting date, the Graup had outet$ding cornmitments u*r ftoilt-c;$roahble operating lceses,
which fall due cs follows:

Minimum leasc p*yrnents mdcr
openting leascs tffiogrizod as

exp€nsc during thc pcriod

Within o$c year
ln thc sccold to fifth yesr inclusive

Qcr*ing hffc plynwrts r€prcfcrrt
Ychichs.

2011 2010 20ll
AEI}'MO AED'OOO AED'OOO

(Uneudltcd) (Uneuditcd) (Unaudited)

30 Scp&nbcr
20ll

AED'M
(UnrrdH)

3rt39
13,1Tl

rcddc penb*o W tl€ Crroup

:j:j,*
for hnd, c€rtrin

2010
AED'MO

(Unadited)

36,96t

3l Dmnbor
2010

AED'fi)O
(Ardid)

34,745
ll,g2

46,317

hbqtr crmpc rnd



Arabtec Holding PJSC and its Subsidiaries

Notes to the Interim Condensed Consolidated Financial Information - continued
For the Nine Month Period Ended 30 September 2011

17. Commitmentc rnd contingencks

Commitnunts
Commihnents fortlre rcquisition of prop€rty,
plant ard equipment

Coningcu t&lffittirzs
Perfsnrencc and bid bon&
Advarrce payment bonds
Fimncial gtrarant€es

Reffirtion bords
Labour guarante€s
l€ffirs ofcredit

30 Septcmber
2011

AED'OOO

(Uneudlted)

40J33

2,{19Jffi
1,023678

3W47
sm$e6
4l,qn

143,620

/Ya r ryt*deti*rdrtu:
Froe6ty, phss aad cquiFnod
Iaw*torhs
Tm& d drcr romivaHcs
Bm*ardcrch brhffi
Tndo md oftGr pcpblGo

LEss Non+ontnd!fu irffiist
Gmdwill

Tod

23

1& Sbrro crpitrl

Shil€ eapitel as at 30 $epember 201 I amountod to AED 1.495 billion srd 3l Doccmber 2010 amqrntd
to AED 1.196 billim. Thc increasc in share capital is as a nesult of a bonus slnr€ divifuid of
299,000,(P0 sharts on thc bcsir of l'bonus shar€ for each 4 shrrps in issu€ at 3l Deccmbcr 2010,
approvcd at the Annwl Gcmcral Mc*ing held on 3 April Z0l l.

19. Aeqrbitbn druffidec

On 19 Apnl 201l, tlrc Group acquired 48 per cent of the isstd sharp crpital of Idrotec Srl for a castr
csncidcration of AED 2.2A4 million (EUR 450,m0). This transection hes bccn accour*sd ftr ucing tho
purchrse method of *counting in ecsodlrlc,e with IFRS 3 Busincss Cornbinetbns.

Tho net nss€ts acgrirad ia thc ssrsstion strtd at feir vahrc, srld th€ goo&ilill rrkfu$ afiB is follours:

3l December

2010

AED'OOO

(Andited)

41,295

2,620,708
I,l10,433

41,&g
4E7,937

26,135e

AED'MO
(Unudited)

td5
e''

2rs,7
4t

$,*ny

ut
(21)

2r110

2Ar1



Arabtec Holding PJSC and its Subsidiaries

Notes to the Interim Condensed Consolidated Financial Inforrnetion - continued
For the Nine Month Period Ended fil September 20ll

19. Acquisltion of subcidiarkx (continued)

Total considcration satisfied by:
Paid by cash
Payable

24

AED'ffi
(Uneudited)

1,400
m4

22W

Net cash outtlow ar btng on acqulsttton:
Cssh consi&ration poid
Cash ard cash equivalents acquird

rJsl

In accordarcc wifr IFRS 3, Sruiners Co*tbhntiotts, dre Grcup ma& a povisiurel asscs.smcr* of the fair
value of assets, liabilities sd contingent liabilities of tlrc acquired hrsiness. A dcfiail€d assessrn€Rt of the fair
value will be csri€d out within twelvo rnonths of the acquisitiron date.

Bascd on thc provisional asswncnt of drc fair valrc of assets, liabilities ard contingsnt liabilitiee of tlp
rcquired husinec, Boodrdil alrrdrdlng to AED 2.1 million ffoeo on thc mqrieition bscsrto thc conslbrskm
peid cffactivcly inclu&s amounts in rel*iqr to tlrc bcn€fit of ex@od slncrgkrs, nsyenuo grgwtb fisrc
rnsrtEt dcvehpraent and fie eescmbled wukforpc. Ttlcac bGrrcfit$ alr rrct rwognisod rcparately ftom
gdwill as the futut wonqnic bencfits uising from ttpm camlot bc reliably m€asured.

20. Apprcvel of tbo irtcrtn condemcd codHrtcd fimnchl Inforrnetbn

The interim condcnscd consoli&td finrnchl information for th€ nine month perfrod Gnded 30 Soptember
201I was approv€d by thc Bffird of Directon and autboriEcd for is$rc oa 30 Octobcr 201l.

11400

(4e)


